Qualifiedr Schee Consilticion
Bonds QSCB’'S

American Recevery and
Reinvestment Act (ARRA)




Qualiiied SCHeRINCERSIUICHBRMEONES

+ Provide federal e Credits o honenelcders
N lieu of tax exempi Interest

— 7.1% @ 7/15/09

+ Significantly reduces the ISSUEr s Cost O
Porrowing

— No Interest
— Low interest (supplemental rate uprter2.62%0)

+ 14 to 16 year maturity.
+ |ssuance costs 2% of bond amoeunt




ARRAOSECES

+ Allocations tereachn state

+ Direct allecations teridsiargestinszn
school distrcts

+ Allocated! In tWwe appertienmERLS
— Calendar Year 2009
— Calendar Year 2010




Calendar 2009HImelne

+ Applicatiens: availaislesuiyashe
+ Applications’ duer August 251
+ | ottery occurred AUguUst 26




QSCB'S: Z00SFAlleEcalIeN

+ $700 millionravailaklerterschoe)
diStricts

+ Maximum' off $25 millienr per cIStiHic:
+ 231 applications submittedr e CIpiE

representing $3.7 Billionrinl reguests
+ Public!lottery conducted te deterimine
which applications were funcded

— First 43 applications chesen totalead
$704 million




20)00.0) Allojezitjo)r

+ Anticipated i JanuanRy,
+ No detanls availaiie




ApplicaierREqUIEINERLS

+ One page application
+ Accompanied by Bearereseluiien
certiiying Specific cConaditions




Certifications:

+ 100% of ISSUanRCE Preceeds Lo IeTUSEEN G
— Construction off public scheolFacities
— Rehabilitation or repair off puslicischeoINAcnES

— [Land acquisitieon en wWhlch facilites: arer tor e Consirlcied
with a pertion off the QSCB

— Equipment related te the project(s) constlctedi o)
rehanbilitated

+ \Withino6 months of Issuance, the: distrctwill ave

entered, INto contract fior Use ol Preceeds, equal te
10%

+ 'Within 3 years of Issuance 100% oif ProcCeeas
must be spent for a qualified purpese




AddltienalfCenmicaons

Prevailing wage: (Contiraciors Sl ConEICLoNRS)

— Wages and fifinge’ eRents at rates noeiess the thiesE
prevailing en; similar prejectsinrtheNlocaliby

State, local and IRS rules regardingl conilich ol
Interest must be satisfied

15 days after issuance, related IRSHerms led

with . CDE

At completion of expenditure off BenaiNsSsUance 2
completion report submitted! te: CDE

— ltemizing expenditures of ISsuance

— Certified by district bond counsel

— Random audits on 30% of awardees




UnusedFPAUTNeHZAaNGRS

+ |f District does not ISsue the @SCE R the
fulll ameunt off atitherzatier; 2Ry, URusSed
portion shall revert e the: State e e
allocated or re-allecatedr atIisSraIScreiion

+ Extensions of three moenths may/ e
granted by the State omn a Case-19\/~CaSe

basis
— Written reguest to CDE
— Include current status ofi ISSUance & extension

justification




Other Issues:

+ New type off hond presenviRerchzlllEnEes

— |Legal structure and guidelhines e fithing
QSCB’s Into the framewerk off GONeRES;
leases or COPSH are: still evelving

— Difficulty finding INVesters

+ Market of investors interested in QSCB'S I1si still
undeveloped

+ One Investor has purchased most ol the Q@SCBs
Issued to date
— Investor Education
— Structure
— Pricing




Process:

+ QSCB' presentation terEe2is
+ Placed on ftitureragenda

+ Board resolution terappiy 2siSeeRNeSsS
applicatieon Wincdew: Gpen

+ Positions district te take advaniage
of funding mechanism

= Dependent upon allecation fifem state

— Dependent upon successiulf honad
measure




SUMIMEIR,

+ District applies ol @SEES
— Reguires Boeard appreVval/ reseliinen

+ CDE selects districts

+ [T selected SVVUSD: can:

— opt~for bond measure
+QSCB’s a part of the debt Issuance
+Balance are standard GO heRAS
+|f measure fails, allecation reverts te stete
—Nnot opt for bond measure
+QSCB allocation reverts to state




